BONDS:

The Division of Oil and Gas accepts Cash Bonds, Surety Bonds, Letters of Credit, and Certificates of Deposit for bonding oil and gas well.  

If the operator chooses one of the options other than the cash bonds, then the operator should call our office and request one of the appropriate bonding forms.

1. Cash bonds are the easiest forms of bonding.  They are submitted either on a Cashier’s Check, a Certified Check, or a Money Order made payable to the Kentucky State Treasurer. 
2. The surety bonds must have the appropriate seals affixed on the forms and be accompanied with the Power of Attorney papers of the surety company’s representative.  The surety form is signed by the operator and the surety company, with the original signed form forwarded to our office.  The form should include the telephone number of the surety company. 
3. The Letter of Credit is a two-page document that must be completed by the bank.  The cover page and the second page must be completed and signed by the bank.  The original signed form is forwarded to our office for processing.  The bank may place our form onto its letterhead; however, if there are any changes made to our form whatsoever, it will be returned to the bank for correction. 
4. The original Certificate of Deposit and the original Verification of Certificate of Deposit Form are forwarded to our office for processing.  If the Certificate of Deposit is submitted for a blanket bond, then the first $5,000.00 part of the bond must be submitted as a cash bond with the remaining amount sent in on the Certificate of Deposit. 
Pursuant to KRS 353.590, all bonds remain on file until all of the well(s) covered under the bond are either plugged or transferred with all records on file.  The operator must forward a written, signed request to have the bond release.  The request must include the operator’s current mailing address.

